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 MEMORANDUM 
 
 
 
TO: The Honorable Members of the State Board of Education     
 
FROM: Joy Hofmeister     
 
DATE: March 23, 2017    
 
SUBJECT: FY2017 General Fund Balance Penalty 
 
The following public school districts, for the second consecutive school year, exceeded their 
General Fund Balance (GFB) allowable amount for the 2015-16 school year ending June 30, 2016.  
The GFB penalty for these districts is at the discretion of the State Board of Education, pursuant to 
70 O.S. § 18-200.1(G). 
   No Loss of 
     Foundation more 
    Penalty &/or than Congressional 
District  County Amount Incentive 40% District 
 
Districts submitting correspondence requesting a State Board of Education waiver 
Burlington (02I001) Alfalfa $    7,520 Yes Yes  3 
Cherokee (02I046) Alfalfa $  86,582 Yes Yes  3 
Beaver (04I022) Beaver $182,778 Yes Yes  3 
Sayre (05I031) Beckham $  73,422 Yes Yes  3 
Calumet (09I076) Canadian $    4,519 Yes Yes  3 
Seiling (22I008) Dewey $    9,143 Yes Yes  3 
Deer Creek-Lamont (27I095) Grant $  27,521 Yes Yes   3 
Frontier (52I004) Noble $  11,458 Yes Yes  3 
Kiowa (61I014) Pittsburg $  10,527 Yes Yes  2 
Reydon (65I006) Roger Mills $    4,095 Yes Yes  3 
Cheyenne (65I007) Roger Mills $  11,682 Yes Yes  3 
Alva (76I001) Woods $  19,030 Yes Yes  3 
Freedom (76I006) Woods $   1,885 Yes Yes  3 
 
District with no response to the GFB penalty correspondence 
Waynoka (76I003) Woods $   5,980 Yes Yes  3 
 
ki 
Attachments 



 



FY17 GFB Penalty Worksheet Oklahoma State Department of Education 3/7/2017

Lessor of

FY2017 FY2017 FY2017 FY2017 GFB Penalty

General Original Estimated Estimated or State Aid

Fund Estimated Balance after 40% of Balance after

Balance Balance after March April 1, 2017 the March

County District Penalty March Payment Payment Balance Payment

02 ALFALFA     I001 BURLINGTON                    3 1,014,924.82 7,520 7,520 3,008 7,520 0 1 X 1 1

02 ALFALFA     I046 CHEROKEE                      3 2,160,571.54 91,297 86,582 34,633 86,582 0 1 X 1 1

04 BEAVER      I022 BEAVER                        3 273,742.01 191,599 182,778 73,111 182,778 0 1 X 1 1

05 BECKHAM     I031 SAYRE                         3 8,286,558.01 81,189 73,422 29,369 73,422 5 1 X 1 1

09 CANADIAN    I076 CALUMET                       3 1,557,097.74 4,519 4,519 1,808 4,519 0 1 X 1 1

22 DEWEY       I008 SEILING                       3 2,565,896.08 9,143 9,143 3,657 9,143 1 1 X 1 1

27 GRANT       I095 DEER CREEK-LAMONT             3 320,916.21 30,285 27,521 11,008 27,521 0 1 X 1 1

52 NOBLE       I004 FRONTIER                      3 1,377,404.96 11,458 11,458 4,583 11,458 2 1 X 1 1

61 PITTSBURG   I014 KIOWA                         2 1,640,790.09 10,527 10,527 4,211 10,527 9 1 X 1 1

65 ROGER MILLS I006 REYDON                        3 764,766.60 4,095 4,095 1,638 4,095 2 1 X 1 1

65 ROGER MILLS I007 CHEYENNE                      3 1,785,463.33 11,682 11,682 4,673 11,682 8 1 X 1 1

76 WOODS       I001 ALVA                          3 4,984,027.36 19,030 19,030 7,612 19,030 0 1 X 1 1

76 WOODS       I006 FREEDOM                       3 206,673.63 1,885 1,885 754 1,885 3 1 X 1 1

18 CRAIG       C001 WHITE OAK                     2 349,063.79 2,275 2,275 910 2,275 2 1 X 1 1

21 DELAWARE    C006 CLEORA                        2 1,876,526.90 3,229 3,229 1,292 3,229 6 1 X 1 1

27 GRANT       I054 MEDFORD                       3 6,040,758.89 6,045 6,045 2,418 6,045 0 1 X 1 1

41 LINCOLN     I054 STROUD                        3 5,807,069.88 12,699 12,699 5,080 12,699 1 1 X 1 1

65 ROGER MILLS I066 HAMMON                        3 882,316.04 6,305 6,305 2,522 6,305 6 1 X 1 1

77 WOODWARD    I005 FORT SUPPLY                   3 144,348.37 4,485 4,485 1,794 4,485 3 1 X 1 1

76 WOODS       I003 WAYNOKA                       3 1,937,335.41 5,980 5,980 2,392 5,980 2 1 X 1 1

09 CANADIAN    C029 RIVERSIDE                     3 58,986.76 0 0 0 0 0 1 X 1 1

65 ROGER MILLS I015 SWEETWATER                    3 5,980,227.53 0 0 0 0 9 1 X 1 1

22 DEWEY       I010 TALOGA                        3 1,958,806.43 0 0 0 0 3 1 X 1 1

Amount

Total Penalty 491,180$     

Eligible to Request a Waiver 491,180$     

Districts Requesting Board Waiver 450,162$     

No Response 5,980$          

Penalty Accepted 35,038$       

District with no Remaining Balance to Penalize -$                  3

Districts
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Revised w/Revenue Reductions



 



EX AMPLE  –  PENALTY  LETTER  

 

 

 

 

 

 

 

 

 January 31, 2017 
 

«CO»«DIST» 
«FirstName» «LastName», Superintendent 
«District_Name» Public School 
«Address2» 
«City2», «State2»  «Zip2»  
 
Superintendent, 
 
 This letter shall serve as official notification to your school district from the Oklahoma State 
Department of Education, that the General Fund Balance of your school district, as reported, exceeded the 
allowable amount as outlined in Paragraph G. of Title 70, Section 18-200.1 (see statutory attachment; 
also note instructions in bold below).  Revenue figures used for the general fund balance calculation were 
gathered from the 2016 Oklahoma Cost Accounting System (OCAS) for the fiscal year ending            
June 30, 2016. 
 
 Title 70, Section 18-200.1, states:   “Notwithstanding the provisions of Section 18-112.2 of this title, a 
school district shall have its State Aid reduced by an amount equal to the amount of carryover in the 
general fund of the district as of June 30 of the preceding fiscal year, that is in excess of the following 
standards for two consecutive years:”   
 

(1) Your school district exceeded the allowable carryover limit as of June 30, 2015. 
(2) Your school district exceeded the allowable carryover limit as of June 30, 2016. 

   
 As stated in law, you are requested to respond in writing no later than Wednesday, February 
15, 2017, on behalf of the school district to the State Aid Section, Oklahoma State Department of 
Education.  Such written response shall indicate the acceptance of the calculated amount, or provide 
documentation of reasons for rejecting that amount.  To reduce your calculated penalty amount, we have 
already applied numbers two, four, five (State Board of Education action is required for item five) from 
Title 70, Section 18-200.1 as reasons of protest, and six as listed on the statutory attachment (Title 70, 
Section 18-200.1, Paragraph G.).  We have also applied to our calculation, the provisions of Title 70, 
Section 1-117 (see attached statute).   If applicable, you may be able to apply number three (this process 
may further reduce or eliminate any exceeded carryover amount).  Your letter of protest should state the 
applicable numerical items from Paragraph G.  The Department shall review all school district protest 
documentation and notify your district by Wednesday, March 1, 2017, of its finding.   
 
   In 70 O.S. 18-200.1, item number five (attached), you may want to ask for a waiver of this penalty 
from the State Board of Education at its next scheduled meeting on Thursday, March 23, 2017 at       
1:00 p.m..  The Board will determine if the penalty will cause the school district not to meet remaining 
financial obligations for the 2016-17 school year.  Please contact me if you want to pursue this option; 
documentation may be required. 
 



«District_Name» Public School 
Page 2 
January 31, 2017 
 
 The “Exceeded Carryover Allowance Amount After Exclusions” is indicated on the attached 
calculation sheet on Line 12.  If you have questions regarding this penalty calculation, please contact me 
at (405) 521-3460. 
 
 Sincerely, 
  

 

 

 Renée McWaters 
 Executive Director, 
 State Aid Section 
  
 
ki 
 
Attachments 
 
c: State Superintendent Joy Hofmeister  
 «Auditor», Auditor 
 «RAO», Regional Accreditation Officer 
 



Joy Hofmeister 
State Superintendent of Public Instruction 
Oklahoma State Department of Education 

 
 
 

General Fund Balance Penalty Statute 
 

1 

 
 

 
70 O.S. § 18-200.1: 

 

Paragraph G: 

 1.  Notwithstanding the provisions of Section 18-112.2 of this title, a school district shall have its 

State Aid reduced by an amount equal to the amount of carryover in the general fund of the 

district as of June 30 of the preceding fiscal year, that is in excess of the following standards for 

two consecutive years: 

 

  Total Amount of Amount of 

  General Fund Collections, General Fund 

  Excluding Previous Year Balance 

  Cash Surplus as of June 30 Available 

   

 Less than $1,000,000  40% 

 $1,000,000  - $2,999,999 35% 

 $3,000,000  - $3,999,999 30% 

 $4,000,000  - $4,999,999 25% 

 $5,000,000  - $5,999,999 20% 

 $6,000,000  - $7,999,999 18% 

 $8,000,000  - $9,999,999 16% 

 $10,000,000 or more 14% 

 

 2. By February 1 the State Department of Education shall send by certified mail, with return receipt 

requested, to each School District Superintendent, Auditor and Regional Accreditation Officer a 

notice of and calculation sheet reflecting the general fund balance penalty to be assessed against 

that school district.  Calculation of the general fund balance penalty shall not include federal 

revenue.  Within thirty (30) days of receipt of this written notice the school district shall submit 

to the Department a written reply either accepting or protesting the penalty to be assessed against 

the district.  If protesting, the school district shall submit with its reply the reasons for rejecting 

the calculations and documentation supporting those reasons.  The Department shall review all 

school district penalty protest documentation and notify each district by March 15 of its finding 

and the final penalty to be assessed to each district.  General fund balance penalties shall be 

assessed to all school districts by April 1. 

 

 3.  Any school district which receives proceeds from a tax settlement or a Federal Emergency 

Management Agency settlement during the last two (2) months of the preceding fiscal year shall 

be exempt from the penalties assessed in this subsection, if the penalty would occur solely as a 

result of receiving funds from the tax settlement. 

 

4. Any school district which receives an increase in State Aid because of a change in Foundation 

and/or Salary Incentive Aid factors during the last two (2) months of the preceding fiscal year 

shall be exempt from the penalties assessed in this subsection, if the penalty would occur solely 

as a result of receiving funds from the increase in State Aid. 

 

(continued next page) 
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 5.   If a school district does not receive Foundation and/or Salary Incentive Aid during the preceding 

fiscal year, the State Board of Education may waive the penalty assessed in this subsection if the 

penalty would result in a loss of more than forty percent (40%) of the remaining State Aid to be 

allocated to the school district between April 1 and the remainder of the school year and if the 

Board determines the penalty will cause the school district not to meet remaining financial 

obligations.  (State Board of Education action required.) 

 

 6.   Any school district which receives gross production revenue apportionment during the 2002-2003 

school year or in any subsequent school year that is greater than the gross production revenue 

apportionment of the preceding school year shall be exempt from the penalty assessed in this 

subsection, if the penalty would occur solely as a result of the gross production revenue 

apportionment, as determined by the State Board of Education. 

 

 7.   Beginning July 1, 2003, school districts that participate in consolidation or annexation pursuant to 

the provisions of the Oklahoma School Voluntary Consolidation and Annexation Act shall be 

exempt from the penalty assessed in this subsection for the school year in which the consolidation 

or annexation occurs and for the next three (3) fiscal years. 

 

 8.   Any school district which receives proceeds from a sales tax levied by a municipality pursuant to 

Section 22-159 of Title 11 of the Oklahoma Statutes or proceeds from a sales tax levied by a 

county pursuant to Section 1370 of Title 68 of the Oklahoma Statutes during the 2003-2004 

school year or the 2004-2005 school year shall be exempt from the penalties assessed in this 

subsection, if the penalty would occur solely as a result of receiving funds from the sales tax levy. 

 

 9.   For purposes of calculating the general fund balance penalty, the terms “carryover” and “general 

fund balance” shall not include federal revenue. 

 

 
Title 70, Section 1-117: 
 
G. Schools which receive gifts or donations or state-appropriated monies for the purpose of capital 

expenditures or projects shall place such monies in the building fund, as provided by 
Section 1-118 of this title, and not in the general fund.  School districts which receive gifts, 
grants, or donations of monies for noncapital expenditures may place the monies in the general 
fund, and such monies shall not be required to be used during the year in which the money was 
received but may accumulate from year to year and shall not be considered a part of the 
general fund collections when calculating the general fund carryover as provided in 
subsection G of Section 18-200.1 of this title. 
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